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SUBJ: FY 1974 COMMERCIAL ACTION PROGRAM (CAP) CHILE 
REF: (A) STATE 21487; (B) SANTIAGO 6158; (C) SANTIAGO 5984 

1. EMBASSY ACCEPTS NEW WORDING OF OBJECTIVE ONE, CAP-CHILE 
AS PROPOSED REFTEL (A). 

2. DO NOT CONSIDER FEASIBLE, HOWEVER, PROPOSAL OF FEBRUARY 28 
DEADLINE FOR EMBASSY SUBMISSION TWO ADDITIONAL OBJECTIVES CALLING 
FOR INCREASED SALES OF SPECIFIC US PRODUCT OR SERVICE. GOC HAS 

NOT DEVELOPED FIRM PRIORITIES FOR ALLOCATION SCARCE FX AMONG 
MYRIAD DEMANDS AND UNLIKELY TO DO SO DURING FEBRUARY VACATION 
PERIOD. AS INDICATED BY EMBASSY'S TRADE OPPORTUNITY REPORTING, 
GOVERNMENT ORGANIZATIONS ALONE HAVE URGENT NEED FOR IMPORTS 
VALUED IN EXCESS OF BILLION DOLLARS DURING CY 1974. OBVIOUSLY, 

NOT ALL NEEDS CAN BE FILLED AND, TO GREAT EXTENT, GOC LIKELY TO 
SET PRIORITIES BASED ON GOC ESTIMATE OF POSSIBILITY OF OBTAINING 
CREDITS. IN OTHER WORDS. BEST CHANCE FOR INCREMENTAL SALE 
GOING TO U.S. SUPPLIER NOT SIGNIFICANTLY DEPENDENT ON FURTHER 
MARKET ANALYSIS BY EMBASSY BUT RATHER ON SIZE AND TIMING OF US 
CREDIT AVAILABILITIES. 

3. AS INDICATED IN CAP'S OBJECTIVE ONE, ACTION THREE, 

EMBASSY ALREADY INITIATED SURVEY OF HISTORICAL TOTALS AND U.S. 
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TARGET DATE FOR COMPLETION SET FOR MARCH 31 AS REASONABLE ESTI- 
MATE OF TIME NEEDED BY BUSY AND/OR VACATIONING GOC AGENCY TO 
PROVIDE DATA NEEDED. WHEN THIS DATA ANALYZED, PROPOSAL FOR 
ADDITIONAL OBJECTIVES MAY BE FEASIBLE. THEREFORE, SUGGEST 
DEADLINE FOR NEW OBJECTIVES TO BE SET FOR APRIL 30. 1974. 

4. EMBASSY APPRECIATES ACTION STAFF'S OFFER OF ASSISTANCE 
FOR SPECIAL SUPPORT ON MATTERS OF IMPORTANCE. 

THOMPSON 
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